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SUBJ: AUSTRALIANCOAL LEVIES 

REE: A. 76 CANBERRA 5624 (NOTAL, B. 76 CANBERRA A-086 
BEGIN UNCLASSIFIED 

1. IN AUGUST 1977 BUDGET, GOA ANNOUNCED FURTHER REDUCTION OF 
COAL EXPORT DUTY. ACTION FOLLOWS DECREASE IN EXPORT LEVY 
IMPLEMENTED BY AUGUST 1976 BUDGET (REE B). EFFECTIVE 
IMMEDIATELY, EXPORT DUTY EOR HIGH QUALITY COKING COAL IS 
REDUCED EROM DOES A 4.50 TO DOLS A 3.50 PER TONNE, AND FOR 
LOWER QUALITY COKING COAL, EROM DOLS A 1.50 TO DOLS A 1.00 PER 
TONNE. REDUCTION WILL COST GOA AN ESTIMATED DOSL A 24 MILLION 
IN 1977-78 AND DOLS A 27 MILLION IN A FULL YEAR. 

2. GOA ANNOUNCED INTENTION TO COMPLETELY ABOLISH COAL EXPORT 
LEVY IN NEXT BUDGET. GOA ALSO ADVISED STATE GOVERNMENTS NOT 
LIMITED OFFICIAL USE 
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TO INCREASE ROYALTY PAYMENTS EROM COAL PRODUCERS BECAUSE OF 
LARGER COMPANY PROFITS RESULTING FROM DECREASE OF COAL EXPORT 
LEVY. IE STATES ACT TO INCREASE ROYALTIES, GOA WILL REVIEW 
ITS POSITION ON THIS MATTER. 

3. GOA ALSO ANNOUNCED A LEVY OF FIVE CENTS A TONNE ON ALL 
COAL PRODUCED IN AUSTRALIA TO EINANCE COAL RESEARCH ACTIVITIES. 
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REVUENE ESTIMATED TO BE DOES A 3.4 MILLION FOR FISCAL YEAR. 

END UNCLASSIFIED 
BEGIN LIMITED OFEICIAL USE 

4. COMMENT: GOA HOPES TO AVOID ANY CONERONTATION WITH STATE 
GOVERNMENTS OVER THE ISSUE OE POSSIBLE STATE IMPOSITION OP 
INCREASED ROYALTY LEVIES ON COAL PRODUCERS. GOA OPFICIAL TOLD 
RESOURCES ATTACHE, IP STATES INCREASE ROYALTIES, WHICH THEY 
DID NOT DO WHEN EXPORT LEVY PIRST REDUCED, GOA MAY INCREASE 
COAL LEVY RELUCTANTLY TO INSURE THAT THE STATES DO NOT SKIM 
OPF EXCESS PROFITS AT THE EXPENSE OP COMMONWEALTH. BUT 

MORE PRACTICALLY, GOA WOULD CONPRONT STATES WITH SOME ACTION 
WHICH WOULD MAKE IT UNPROPITABLE POR STATES TO INCREASE 
ROYALTY PAYMENTS. WHOLE PURPOSE OP COAL LEVY REDUCTION IS TO 
STIMULATE SMALL COAL PRODUCERS AND THERE IS EVERY INDICATION, 
THAT PEDERAL AND STATE OPFICIALS WILL COOPERATE IN THIS 
ENDEAVOR. 

5. COAL INDUSTRY WAS NOT CONSULTED ON THE IMPOSITION OF A 
FIVE CENT LEVY ON EVERY TONNE OP COAL PRODUCED IN AUST- 
RALIA TO PINANCE COAL RESEARCH. GOA OPFICIAL INFORMED RA 
THAT THE COAL INDUSTRY HAS BEEN ASKING POR INCREASED 
COMMONWEALTH SUPPORT POR COAL RESEARCH, AND IP THE COM- 
PANIES DESIRE THE RESEARCH, THEY WILL HAVE TO ASSIST IN THE 
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PUNDING. 

6. COAL MINING INDUSTRY IS SOMEWHAT DISAPPOINTED WITH THE 
BUDGET ACTION RELATIVE TO THE REDUCTION OP THE COAL EXPORT 
LEVY BECAUSE THE INDUSTRY SOUGHT THE COMPLETE ABOLITION OP 
THE DUTY NOW AND NOT NEXT YEAR. 

ALSTON 
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